February 2006 New Car Registrations – SMMT Analysis
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February flat - key March market awaited
· The February 2006 new car market was just 1.4 per cent, or 1,096 units, down on the 2005 figures. 
· February remains a very low volume month – taking the smallest share of the annual market. Last year, it represented just 3.2 per cent of the annual total.
· All eyes are focused on March, which typically represents over 17 per cent of annual registrations and is estimated to be worth around £6 billion.
Private market share falls 
· The private market has been in decline for 23 months. Volumes fell in February by 12.2 per cent. Market share fell from 39.2 per cent to 34.9 per cent. Hopes are pinned on a solid March to help restore confidence, on the back of the new '06' registration plate change.
· Fleet demand picked up in February, with growth of 6.3 per cent on last year. Year-to-date volumes remain low following the December diesel rush, caused by the end of favourable company car tax rates.
Industry expects strong March market
· The market has been falling steadily since April 2004, although the pace has eased in recent months.

· February registrations were above SMMT's forecast for the month. Year-to-date volumes remain affected by the weak January result, itself a consequence of December's diesel surge. The March figures will give a much stronger indication of the state of the market.
· March is expected to show a positive result, with volumes of around 450,000 units. Recent new models and attractive deals should boost demand for the new '06' plate.
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Monthly share of annual new car market, 1999-2005
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Little change at top in low volume month
· The Ford Focus remained top of the best seller's list, outselling the second placed model by over 57 per cent in February. 
· The MPV market showed the best gain, up 4.9 per cent in unit terms. Supermini demand was down a relatively modest 2.4 per cent. 
· Most segments showed little change in February, except within the mini and sports car markets – which fell sharply in percentage terms, down 31.3 and 22.8 per cent respectively, although in volume terms by less than 500 units apiece.
Diesel penetration rises again 
· Diesel penetration continued to climb from 37.5 per cent a year ago, to 38.0 per cent this month. It remains on track to meet its full year forecast of 38 per cent. 

· The diesel market fell by a mere 79 units in February to 28,859 units.
· The Ford Focus topped the best seller's list again for the month, but the Peugeot 407 climbed to second place in February and third position over the first two months.
Plate change means big month for new car market
· Since the twice yearly plate change system came into effect in 1999, the new car market has shifted heavily into March and September.

· However, March has averaged a higher volume, at 421,679 units, taking a market share of 17.3 per cent. Since 2004 it has overtaken September in terms of total volumes.
· In 2005, March took 18.2 per cent of the market. In 2006 volumes could reach 450,000 units, equivalent to a 19 per cent share of the forecast 2.375 million unit full year market. 
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INDICATOR OF THE MONTH
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		New registrations						February 2006

								all cars		% chge

		Month						75,996		-1.4%				77092

		Year-to-date						233,359		-9.7%				258566

		Last 6 months						1,118,248		-5.0%				1176642

		12 month rolling total						2,414,510		-4.8%				2536784

		Year		2004				2,567,269		-0.5%

				2005				2,439,717		-5.0%

		Forecast		2006				2,375,000		-2.7%

				2007				2,330,000		-1.9%
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		Registrations by customer type

		February 2006				Private		Fleet		Business

				Registrations		26,554		45,480		3,962

				% change*		-12.2%		6.3%		-2.2%

				Market share		34.9%		59.8%		5.2%

		YTD 2006				Private		Fleet		Business

				Registrations		89,737		128,998		14,624

				% change*		-10.1%		-8.4%		-18.5%

				Market share		38.5%		55.3%		6.3%
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		New diesel car registrations

						all diesels		% chge		Mkt sh

		February		2006		28,859		-0.3%		38.0%

		February		2005		28,938		6.2%		37.5%

		YTD		2006		88,060		-8.8%		37.7%

		12MMAT		2006		889,416		5.5%		36.8%

		Year		2004		835,334		18.5%		32.5%

				2005		897,887		7.5%		36.8%

		Forecast		2006		900,000		0.8%		38.0%

				2007		930,000		3.2%		40.0%
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